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CONTEXT

TARGET AREA

CRITERIA
1. CREEs registered as cooperative,
Non-Governmental Organization
(NGO) or private organization.
2. Registration and renewal completed
in the respective authorities including
Nepal Electricity Authority (NEA).
3. Rural CREEs who did not
participate in the GIZ/EnDev –
National Association of Community
Electricity Users- Nepal (NACEUN)
credit fund for extension are also
eligible.
4. Participating CREEs should not have
pending payments/dues in the GIZ/
EnDev - NACEUN credit fund.

The Energising Development
(EnDev) programme is a multi-donor
partnership, currently financed and
governed by four countries. EnDev
promotes sustainable access to
modern energy services that meet the
needs of the poor and is long lasting,
affordable, and appreciated by users.

Densification Program deals with this
issue by providing an incentive to
those CREEs that can finally enable
more users and Social Institutions (SIs)
with effective access to the grid, at the
same time promoting Productive Use
of Electricity (PUE) in their operation
areas.

The programme focuses on rural
and peri-urban areas where CREP
has been implemented. Only new
connections will be considered in
those areas that have already been
electrified. Additional connection
derived from recent grid extensions
cannot participate in the actual call.

EnDev Nepal started its support to
the Community Rural Electrification
Program (CREP) in Nepal in 2008, with
an overall aim to provide sustainable
access to modern energy services for
rural households. During the years, the
CREP has supported around 500,000
Households through 300 Community
Rural Electrification Entities (CREEs).
Here they have experienced many
poor households are not connected
to electricity services due to the
high initial investment cost, despite
the grid being available. Thus, the

OBJECTIVE

In the case of PUE, new businesses
(MSMEs) using electricity for income
generation will be supported. No
connections will be supported outside
the CREE area.

The main objective of this component
is to increase the number of
households, Social Institutions and
Micro, Small and Medium Enterprises
(MSMEs) connected to the existing
grids who, due to the high initial
connection costs were not able to
have access to the grid. It is managed
by committed CREEs with the
provision of result-based incentives
per each new household connected
to the grid.

PROCESS
CREE

Incentives
Densificaion
Program

CREE
GIZ/
EnDev

Identification of Potential Households
Submission of Densification Proposal
Evaluation of Proposal by GIZ/EnDev

HOUSEHOLD CONNECTION

NPR
3,530
per connection

GIZ/
EnDev

SI AND MSME CONNECTION

NPR
5,883
per connection

CREE
GIZ/
EnDev
CREE

Contract Agreement with Qualified CREEs
Realization of Densification Activities
Field and Telephone Verification
Claim for incentives as per Producers

